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SUBJECT: TRADE OPPORTUNITY - CEMENT PLAN EQUIPMENT 

REF: SEOUL 0757 

FOR COMMERCE AND EXIMBANK 

1. EPB HAS INFORMED EMBASSY THAT GOVERNMENT HAS NO OBJECTION 

TO ISSUANCE OF EXIM PRECOMMITMENT COVERING TONG YANG CEMENT PLANT 
EXPANSION VALUED UP TO $23 MILLION. 

2. TONG YANG PRESIDENT. LEE YANG- KOO, HAS INFORMED EMBASSY 

THAT HE PREFERS OBTAIN EXIM CREDIT AND U. S. EQUIPMENT FOR EXPANSION 
IF U. S. TERMS GENERALLY COMPARABLE WITH THOSE OFFERED BY FRENCH 
MANUFACTURER REPRESENTED LOCALLY BY EISENBERG AND COMPANY. HE 
HAS 

SHOWN US COPY OF LETTER TO EISENBERG IN WHICH HE REJECTS. ON 
PRICE BASIS, FRENCH OFFER WHICH INCLUDES TEN- YEAR FINANCING AT 
7-1/2 PERCENT INTEREST. HE HAS ALSO STATED FLATLY THAT HE WANTS 
ONLY ALLIS CHALMERS AMONG U. S. EQUIPMENT SUPPLIERS. 

3. EXIM MAY WISH TO CHECK WITH EMBASSY PARIS ON AVAILABILITY 
THIS TYPE OF FINANCING. FRENCH OFFER WAS MADE PRIOR TO FEBRUARY 
DOLLAR/ FRANC READJUSTMENTS. DECON 3-16-74. 

UNDERHILL 
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